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This criterion will be used by RUS to 
score applications based on the number 
of end user sites within an EZ/EC and 
Champion Community. Ten (10) points 
will be assigned if at least one end user 
site is located in an EZ/EC. Five (5) 
points will be assigned if at least one 
end user site is located in a Champion 
Community. 

[64 FR 14360, Mar. 25, 1999; 64 FR 25422, May 
12, 1999, as amended at 67 FR 3040, Mar. 11, 
2002; 67 FR 16011, Apr. 4, 2002] 

§ 1703.127 Application selection provi-
sions. 

(a) Applications will be selected for 
approval based on scores assigned, 
availability of funds, and the provi-
sions of this section. RUS will make 
determinations regarding the reason-
ableness of all numbers; dollar levels; 
rates; the nature and design of the 
project; costs; location; and other char-
acteristics of the application and the 
project to determine the number of 
points assigned to a grant application 
for all selection criteria. 

(b) Regardless of the number of 
points an application receives in ac-
cordance with § 1703.126, the Adminis-
trator may, based on a review of the 
applications in accordance with the re-
quirements of this subpart: 

(1) Limit the number of applications 
selected for projects located in any one 
State during a fiscal year; 

(2) Limit the number of selected ap-
plications for a particular project; 

(3) Select an application receiving 
fewer points than another higher scor-
ing application if there are insufficient 
funds during a particular funding pe-
riod to select the higher scoring appli-
cation. In this case, however, the Ad-
ministrator will provide the applicant 
of the higher scoring application the 
opportunity to reduce the amount of 
its grant request to the amount of 
funds available. If the applicant agrees 
to lower its grant request, it must cer-
tify that the purposes of the project 
can be met, and the Administrator 
must determine the project is finan-
cially feasible at the lower amount in 
accordance with § 1703.125(e)(1). An ap-
plicant or multiple applicants affected 
under this paragraph will have the op-
portunity to be considered for loan fi-

nancing in accordance with subparts F 
and G of this part. 

(c) RUS will not approve a grant if 
RUS determines that: 

(1) The applicant’s proposal does not 
indicate financial feasibility or is not 
sustainable in accordance with the re-
quirements of § 1703.125(e)(1); 

(2) The applicant’s proposal indicates 
technical flaws, which, in the opinion 
of RUS, would prevent successful im-
plementation, operation, or sustain-
ability of the project; 

(3) Other applications would provide 
more benefit to rural America based on 
a review of the financial and technical 
information submitted in accordance 
with § 1703.125(e). 

(4) Any other aspect of the appli-
cant’s proposal fails to adequately ad-
dress any requirement of this subpart 
or contains inadequacies which would, 
in the opinion of RUS, undermine the 
ability of the project to meet the gen-
eral purpose of this subpart or comply 
with policies of the DLT Program con-
tained in § 1703.101. 

(d) Grant applications will be ranked 
by the type of application (health care 
or educational) and total points scored. 
Grants available for medical and edu-
cational applicants may be allocated 
based on the total number of medical 
and educational applications scoring in 
the top 50 percent of all applications 
received for that fiscal year. Based on 
the number and type of applications re-
ceived, applications may be ranked 
only in one category based on the pre-
dominant use of the project. 

(e) RUS may reduce the amount of 
the applicant’s grant based on insuffi-
cient program funding for the fiscal 
year in which the project is reviewed. 
RUS will discuss its findings infor-
mally with the applicant and make 
every effort to reach a mutually ac-
ceptable agreement with the applicant. 
Any discussions with the applicant and 
agreements made with regard to a re-
duced grant amount will be confirmed 
in writing, and these actions shall be 
deemed to have met the notification 
requirements set forth in paragraph (f) 
of this section. 

(f) RUS will provide the applicant 
with an explanation of any determina-
tions made with regard to paragraphs 
(c)(1) through (c)(4) of this section prior 
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to making final project selections for 
the year. The applicant will be pro-
vided 15 days from the date of RUS’ let-
ter to respond, provide clarification, or 
make any adjustments or corrections 
to the project. If, in the opinion of the 
Administrator, the applicant fails to 
adequately respond to any determina-
tions or other findings made by the Ad-
ministrator, the project will not be 
funded, and the applicant will be noti-
fied of this determination. If the appli-
cant does not agree with this finding 
an appeal may be filed in accordance 
with § 1703.129. 

(g) Grantees shall comply with all ap-
plicable provisions of 7 CFR parts 3015, 
3016, and 3019. 

[64 FR 14360, Mar. 25, 1999; 64 FR 25422, May 
12, 1999] 

§ 1703.128 Submission of applications. 
(a) Applications for grants shall be 

submitted to the RUS, U.S. Depart-
ment of Agriculture, 1400 Independence 
Avenue, SW., STOP 1590, Washington, 
DC 20250–1590. Applications should be 
marked ‘‘Attention: Assistant Admin-
istrator, Telecommunications Pro-
gram’’. 

(b) Applications must be submitted 
to RUS postmarked not later than the 
application filing deadline established 
by the Administrator if the applica-
tions are to be considered during the 
period for which the application was 
submitted. The deadline for submission 
of applications each fiscal year will be 
published, and provided through other 
notices, by RUS in the FEDERAL REG-
ISTER, at least 30 days before the dead-
line occurs. It is suggested that appli-
cations be submitted prior to the re-
spective deadline to ensure they can be 
reviewed and considered complete by 
the deadline. RUS will review each ap-
plication for completeness in accord-
ance with § 1703.125, and notify the ap-
plicant, within 15 working days of the 
receipt of the application, of the re-
sults of this review, citing any infor-
mation that is incomplete. To be con-
sidered for a grant, the applicant must 
submit the information to complete 
the application within 15 working days 
of the date of RUS’ written response. If 
the applicant has submitted an applica-
tion prior to the application filing 
deadline, the applicant will have 15 

working days from RUS’ response or 
until the application filing deadline to 
submit information, whichever pro-
vides the applicant more time. If the 
applicant fails to submit such informa-
tion by the appropriate deadline, the 
application will be considered during 
the next established application period. 

(c) All applicants must submit an 
original and two copies of a completed 
application. Applicants must also sub-
mit a copy of the application to the 
State government point of contact, if 
one has been designated for the State, 
at the same time it submits an applica-
tion to RUS. All applications must in-
clude the information required by 
§ 1703.125. 

§ 1703.129 Appeals. 

All qualifying applications under this 
subpart will be scored based on the cri-
teria contained in § 1703.126. Awards 
will be made by RUS based on the high-
est ranking applications and the 
amount of financial assistance avail-
able for grants. All applicants will be 
notified in writing of the score each ap-
plication receives, and included in this 
notification will be a tentative min-
imum required score to receive finan-
cial assistance. If the score received by 
the applicant could result in the denial 
of its application, or if its score, while 
apparently sufficient to qualify for fi-
nancial assistance, may be surpassed 
by the score awarded to a competing 
application after appeal, that applicant 
may appeal its numerical scoring. Any 
appeal must be based on inaccurate 
scoring of the application by RUS and 
no new information or data that was 
not included in the original application 
will be considered. The appeal must be 
made, in writing, within 10 days after 
the applicant is notified of the scoring 
results. Appeals shall be submitted to 
the Administrator, RUS, U.S. Depart-
ment of Agriculture, 1400 Independence 
Ave., SW., STOP 1590, Washington, DC 
20250–1590. Thereafter, the Adminis-
trator will review the original scoring 
to determine whether to sustain, re-
verse, or modify the original scoring 
determination. Final determinations 
will be made after consideration of all 
appeals. The Administrator’s deter-
mination will be final. A copy of the 
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